
Previous: 6,199.3 PSEi change: -0.55%
High: 6,209.1 Best: BLOOM +4.58%
Low: 6,156.2 2nd best: DMC +1.47%
Close: 6,164.9 2nd worst: MPI -3.48%
Val. traded (mn): 2,785.0 Worst: MEG -5.59%

Tenor Change Yield Tenor Change Yield
3 months +0.0074 1.3119 5 years -0.0039 3.1180
6 months +0.0073 1.5509 7 years -0.0038 3.6059
1 year -0.0060 1.8325 10 years -0.0014 4.1223
2 years +0.0037 2.1695 20 years +0.0036 4.8550
3 years +0.0003 2.5163 30 years +0.0117 4.8504
4 years -0.0022 2.8282

Previous Close Previous Close
PHP/USD 47.945 48.065 EUR/USD 1.2182 1.2182

Tenor Change Yield Tenor Change Yield
3 months +0.0050 0.0025 5 years -0.0178 0.8034
6 months +0.0076 0.0152 10 years -0.0204 1.6012
2 years -0.0040 0.1493 30 years -0.0187 2.2989

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities fell on growth concerns. Local fixed income yields declined and the Philippine peso weakened on continued worries on US Fed taper talk. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities moved higher as tech stocks rebounded on lower treasury yields. Asian equities were mixed on COVID-19 resurgence in some countries. US Treasury 
yields declined as some Fed officials affirmed an easy monetary policy. The US dollar weakened amid positive sentiment on a prospective economic recovery. 

ü Local fixed income yields were mixed but rose on average following yester day’s
decline as investors remain on the si delines amid US Fed tapering talks and l ocal
vaccinati on rollout. As of M ay 23, the Philippines has administered over 4 million
COVID-19 vaccines. On average, yiel ds increased by 0.15 bps D oD, led by the long-
end of the curve which went up by 0.46bps.

ü Local equities declined on growth concerns as Moody’s Analytics dow ngraded its
PH GDP forecast. Sentiment was also dam pened by w orries that the US Fed may
start to taper or unwind its programs which currently support the US economy. The
PSEi finished at 6,164.89 (-0.55% DoD).

ü According to Moody’s Analytics, the Philippines had becom e the regional laggar d
and may r eturn to pre- pandemic l evel of economic output only by the end of nex t
year. It was noted that the dif ficulty in containi ng new local COVID-19 infections and
the slow pace of vaccine rollout continue to prolong economic recovery. Moody’s
Analytics recently dow ngraded its PH GDP forecast to 5.3%, down from its initial
forecast of 6.5 to 7% in February.

ü AC Energy Corporation (PSE Ticker: ACEN), the energy arm of Ayala Corp. (PSE
Ticker: AC), committed to supply 28,000 Mwh of renew able ener gy to Pacific
Synergy Food and Beverage Corp., a consum er goods firm in Laguna. The company
estimated the move will save 1,500 tons of carbon dioxide, or 320 cars per year. 5,800
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ü US equities went up as US treasury yields receded; thus, buoying technology stocks upward as
the market gauges upcoming inflation footprint. The DJIA closed at 34,393.98 (+0.54% DoD)
while the S&P 500 closed at 4,197.05 (+0.99% DoD).

ü Asian equities were mixed on a resurgence of COVID-19 in some countries. The MSCI APxJ
closed at 682.00 (-0.20% DoD).

ü European equities continued its upward momentum as technology stocks tracked their US
counterparts. Also helping lift sentiment was the European Central Bank President Christine
Lagarde’s statement last Friday saying it was too early to discuss changes in policywhich points
to maintaining an accommodative monetary policy. The MSCI Europe closed at 147.38 (+0.13%
DoD).

ü US Treasury yields slipped as some Fed officials reiterated that an accommodative monetary
policy will continue to be kept in place for some time. Some officials say that inflation pressures
are likely to fade and will subside over time. On average, US Treasury yields moved lower by
0.80 bps DoD, with the 2Y ending at 0.1493% (-0.40 bps) and the 10Y closing at 1.6012% (-
2.04 bps).

ü The US dollar weakened with the DXY near to its four-month low driven by optimism of
investors on economic recovery. To date, nearly 50% of Americans have at least one vaccine
dose with less than 30,000 new COVID-19 cases per day, its lowest since June 2020. The DXY
closed at 89.844 (-0.192% DoD).

ü The Philippine peso weakened pushi ng the USD/PHP exchange rate to its three-week
high as the market conti nued to look out for the possi bility of US Fed tapering of bond
purchases. The USD/PHP pair closed at 48.065 (+0.25% DoD).


